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Housing market drivers for mortgages
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2014 - the early stages of the cycle
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House price growth develops further by 2017
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... London and inner south east register nominal price falls
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Drop in sales in SE England but mortgage balances growing
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Drivers of mortgage growth since 2016 and into 2019?
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Landlord/investor metrics ‘snapshot’ for largest rental markets

10% . .
° HPI - 25yr pac nominal e Lowest yielding areas
9% - O Median gross yield face re-pricing of
8% O housing
0, _
< 7% Oo - * High yield markets
= 6% - o O attractive but low HPI
a0 Q0O
2 990000004,
— 0 - ——___,_—‘ .
) OOOOOO * Investors re-assessing
2 2% - OOOQ -
> (@) 00 assumptions and
A 20, | expectations from BTL
o 3% P
G \
o) 4
2% 5 year BTL e Underlying cashflow in
1% - mortgage rate BTL market resilient to
0% [ [ [ [ [ [ [ [ [ [ [ [ [ [ [ [ [ [ [ [ [ [ [ [ [ [ [ [ [ [ 1 rental fa“S in event Of
‘n’—"'%w""'i'EBﬂE“ZDmbE55859,%%8585“%2;5% adverse BREXIT

Source: Hometrack

oih hometrack eart oFf DZPG



Data and the customer journey
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Digital and demographics to widen sales channels
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Technology and data to enable enhanced journey
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Leveraging data earlier in the process
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Property valuation and analytics can unlock elements of journey
70% of listings on Zoopla pass basic AVM rule set

70% at high
confidence levels £150k to £330k
plus mid-high average price
demographics

of lioe:
93% listings below £120bn gross

lending at 60% LTV

maximum value
threshold
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1 Housing cycle continues, growth moderates in run up to March 2019
Re-pricing for next 3 years in London — double digit real price falls

2 Strong competition in re-mortgaging/retention and niche markets
BTL demand remains constrained by low yields and tax changes

3 Consumer expectations changing, opportunity to use data within
customer journey and retention
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The information and material contained in and relating to this document, and any related presentation and/or discussion, is confidential (“Protected Material”).

You agree to use Protected Material solely for the purpose of internal evaluation of its subject matter (“Purpose”). You agree not to use any Protected Material for

any purpose other than the Purpose and not to disclose any Protected Material to any third party other than to an employee or professional adviser who requires the Protected Material in connection with the
Purpose and is subject to an obligation of confidentiality no less strict than set out in this notice. The foregoing obligations

do not apply where it can be satisfactorily demonstrated that Protected Material has become public knowledge other than through breach of this notice, or was already known to you prior to disclosure by us, or

has been received by you from a third party who did not acquire it in confidence from us or from someone owing a duty of confidence to us. You agree to return to us all documents and other records (whether
or not provided by us) of the Protected Material promptly upon request.

Copyright (c) Hometrack Data Systems Limited. The reproduction or transmission of all or part of this work, whether by photocopying or storing in any medium by electronic means or otherwise, without the

written permission of Hometrack Data Systems Limited, is prohibited.

Hometrack Data Systems Ltd
The Cooperage, 5 Copper Row
London, SE1 2LH

hometrack.com
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